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Atorvastatin saves England over £250m

Up to the minute live retail market pricing is
available for the UK and Eire on Wavedata Live
at wavedata.net.
Alternatively, contact Charles Joynson at
WaveData Limited, UK.
Tel: +44 (0)1702 425125.
E-mail: cjoynson@wavedata.co.uk.
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Figure 1: Numbers of monthly price offers from suppliers for Lipitor and atorvastatin
in the months around generic launch (Source – WaveData)
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Figure 2: Average monthly price decay of atorvastatin and simvastin from launch
as a proportion of the respective brand’s official trade price (Source – WaveData)
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Figure 3: Numbers of monthly price offers for atorvastatin and simvastatin from
launch (Source – Wavedata)
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torvastatin was replaced on our Price Watch list of recentlylaunched generics by a newer product. The average trade price
of the 20mg strength had declined to £0.64 (US$0.78) in June 2016
(Generics bulletin, 22 July 2016, page 10), which compared with an
official trade price of £24.64 for the Lipitor brand at generic launch in
May 2012, a discount of some 97%.
Most of the discount was immediately apparent at launch, with the
average trade price for atorvastatin 20mg down to £2.15 within weeks
(Generics bulletin, 3 August 2012, page 23). This was already a 91%
discount to the brand, such was the opportunity and the clamour of
competing suppliers of what had been the world’s best-selling drug.
Departing from its usual procedure of taking some months to move
new generics into the market-sensitive category M of the Drug Tariff
of pharmacy reimbursement prices, the Department of Health reacted
speedily, deciding that a 75% discount was a good starting point.
Such was the excitement in the marketplace that different price
offers for atorvastatin by its various suppliers soon topped 100 and
even exceeded 130 (see Figure 1). These numbers dwarfed those for
Lipitor before generic launch, despite the efforts to unload Lipitor
made by brand suppliers as the launch approached. Parallel importers,
meanwhile, did not attempt to compete until launch.
In 2011, the year before atorvastatin was launched, Prescription
Cost Analysis (PCA) data officially collected for England showed 11.4
million prescriptions dispensed for Lipitor at a cost to the National
Health Service (NHS) of £311 million, or £27.37 per item. By 2015,
the equivalent figures for atorvastatin were 27.2 million prescriptions
at £53.8 million, or £1.98 per item. Of these 2015 figures, Lipitor only
accounted for just over 100,000 prescriptions or 0.4% of the total.
Generic atorvastatin is thus saving the NHS more than £250
million annually, while access to the medication has more than
doubled. Atorvastatin’s rise has not been at the expense of its earlier
rival, simvastatin. More simvastatin was dispensed in 2015 than any
other drug with 34.4 million prescriptions dispensed in England, while
atorvastatin was in fifth place. In terms of cost, more was spent on
Lipitor than on any other drug in 2005 – £397 million – but by 2015,
atorvastatin had fallen to 29th on the list.
Although atorvastatin was not the first cholesterol-lowerer to be
launched as a generic, its introduction was the most eagerly awaited.
The difference between its reception in 2012 can be compared with
that for simvastatin nearly a decade earlier in May 2003. Average trade
prices dropped faster and deeper for atorvastatin than for simvastatin
– irrespective of 10mg, 20mg or 40mg strength – relative to the official
trade prices of Lipitor and Zocor at the time of generic launch (see
Figure 2). This disparity was reflected in the number of monthly price
offers, which were notably more numerous for atorvastatin than for
simvastatin (see Figure 3).
The price of atorvastatin 10mg made a slight recovery two years
after launch to create a price premium over simvastatin, which has
been in place ever since (see Figure 4). Last month, a 28-tablet pack
of simvastatin 10mg had an average trade price of £0.23, while the
equivalent price for atorvastatin 10mg was £0.47, more than double. G
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Figure 4: Average monthly price decay of atorvastatin and simvastatin two years
after launch (Source – WaveData)

